YEAR 12 - MODERN HISTORY (ATAR)

Optimised Study Guide — Economic
Engagement: Trade, ASEAN & APEC

Optimised, exam-focused study guide for Australia's economic engagement with Asia — trade,
ASEAN and APEC (Unit 4, Elective 2, Component C07-U4E2). Grounded in the 2020-2025
SCSA exams and marking keys, especially the 2021 Q16 noting the rise of economic priorities
from the 1970s (Whitlam's recognition of China, Asian investment, Hawke and APEC). Covers
Whitlam's turn to China, the growth of Asian markets and investment, engagement with
ASEAN and APEC, and the declining role of the US as economics replaced security —
completing the elective's arc from fear to opportunity. Leads with exam priorities and marking-
key expectations.

The elective ends with a decisive reversal: by the 1970s, Australia's engagement
with Asia was driven less by fear and more by opportunity. Trade, regional forums
and the recognition of China remade the relationship — Asia became Australia's
economic future, not just a security threat. This topic completes the arc from
Forward Defence to economic partnership.

The marking-key steer. The 2021 essay on the US role notes that "the USA played aless
importantrole... as economic priorities became more important from the 1970s,"
evidenced by growing trade with Communist China after Whitlam, greater Asian
investment, and Bob Hawke's promotion of APEC and ASEAN links. This topic is the
counterweight to Forward Defence — use it to argue the shift from security to
economics.

How this content is examined

e Essays. The changing basis of engagement (security = economics); the declining role of
the US; the significance of regional economic forums.

e Source analysis. Sources on trade, China recognition or APEC test the economic re-
orientation.

Answer the verb. For "analyse the change" or "evaluate the role of the US" questions,
use this material to argue the shift — the early period was security-driven (Forward
Defence), the later period economics-driven. The contrast is the argument.




1. The turn under Whitlam
¢ Whitlam's recognition of Communist China (1972-73) was the symbolic break: Australia
now engaged the very power it had feared, opening the door to a massive trade
relationship.

e Whitlam also withdrew from Vietnam and abolished the White Australia Policy — security,
social and economic re-orientation together.

2. Economic opportunity replaces fear
e Even earlier, the post-war relationship with Japan had grown from enemy to vital trading
partner — economic logic quietly working alongside the Cold War fear.

e From the 1970s, Asian markets and investment became central to Australia's prosperity
(minerals, energy, agriculture exported north; Asian capital flowing in).

3. Regional forums: ASEAN and APEC

e ASEAN (the Association of Southeast Asian Nations): Australia built ties with this regional
bloc, engaging diplomatically and economically with its neighbourhood.

e APEC (Asia-Pacific Economic Cooperation): Bob Hawke was a driving force in its creation,
institutionalising Australia's economic integration with the Asia-Pacific — the clearest
symbol of engagement through trade.

4. The declining role of the United States (the examinable judgement)

¢ In the early Cold War, the US alliance organised Australia's whole approach to Asia (see the
Forward Defence guide).

e From the 1970s, economic priorities increasingly drove engagement independently of the
US — trading with China (a US rival), courting Asian investment, and building regional
forums. This is the key counter-argument in any "role of the US" essay.

5. The significant ideas

¢ Nationalism, decolonisation and the receding of communism as the organising fear —
replaced by regional economic interdependence.

6. Historical perspectives

¢ Fear to opportunity: the master narrative of the whole elective — Australia moved from
defending against Asia to prospering with it.

¢ Genuine re-orientation or pragmatic self-interest? Did Australia truly become "part of
Asia," or simply pursue its economic advantage while keeping the US security alliance?

7. Recurring exam question patterns & what high answers do

¢ "Evaluate the role of the US / analyse the changing basis of engagement." High answers:
contrast the security-driven early period (Forward Defence) with the economics-driven later
period (China, ASEAN, APEC), arguing the US mattered less as trade rose.



e Source questions on trade/APEC: read them as evidence of the shift from fear to
opportunity.

Recall self-test. Can you:

Explain the significance of Whitlam's recognition of China?

Explain how Japan and then wider Asian markets/investment became central to
Australia's economy?

Explain Australia's engagement with ASEAN and Hawke's role in creating APEC?
Argue that the US role declined as economic priorities rose from the 1970s?
Identify the significant ideas (receding communism, nationalism, decolonisation,
economic interdependence)?

Argue the "fear to opportunity" arc and the "genuine re-orientation vs self-interest"
debate?



